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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of
Center for Family Services, Inc.

Report on the Financial Statements

We have audited the accompanying financial statements ote€Cdor Family Services, Inc. (a
nonprofit organization), which comprise the statementimdricial position as of June 30, 2018, and
the related statements of activities and cash flows for & then ended, and the related notes to the
financial statements.

Management's Responsibility for the Financial Staents

Management is responsible for the preparation and faireptason of these financial statements in
accordance with accounting principles generally accejnethe United States of America; this

includes the design, implementation, and maintenancetefrnial control relevant to the preparation
and fair presentation of financial statements that arefficee material misstatement, whether due to
fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these firgnstatements based on our audit. We
conducted our audit in accordance with auditing standaedgglly accepted in the United States of
America and the standards applicable to financial auditetaioed in Government Auditing
Sandards, issued by the Comptroller General of the United States. &lstendards require that we
plan and perform the audit to obtain reasonable assurame alhether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audidemce about the amounts and disclosures
in the financial statements. The procedures selected depethe auditor’'s judgment, including the
assessment of the risks of material misstatement of thediabstatements, whether due to fraud or
error. In making those risk assessments, the auditor cerssidternal control relevant to the entity’s
preparation and fair presentation of the financial stateéme order to design audit procedures that
are appropriate in the circumstances, but not for the perpmfisexpressing an opinion on the
effectiveness of the entity’s internal control. Accordingve express no such opinion. An audit also
includes evaluating the appropriateness of accountingcipsl used and the reasonableness of
significant accounting estimates made by management, bhasvevaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is serfi@nd appropriate to provide a basis
for our audit opinion.
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Opinion

In our opinion, the financial statements referred to abokesegnt fairly, in all material respects, the
financial position of Center for Family Services, Inc. aslohe 30, 2018, and the changes in its net assets
and its cash flows for the year then ended in accordance witbuating principles generally accepted in
the United States of America.

Report on Supplementary Information

Our audit was conducted for the purpose of forming an opiminrihe financial statements as a whole.
The supplementary information on pages 18 to 29 is presdatqulrposes of additional analysis and is
not a required part of the financial statements. Such inébion is the responsibility of management and
was derived from and relates directly to the underlying aoting and other records used to prepare the
financial statements. Except for the portion of the infotioramarked as "unaudited", the information has
been subjected to the auditing procedures applied in thé aftithe financial statements and certain
additional procedures, including comparing and recamgikuch information directly to the underlying
accounting and other records used to prepare the finanEtdnsents or to the financial statements
themselves, and other additional procedures in accordaitbeauditing standards generally accepted in
the United States of America. In our opinion, the informatis fairly stated in all material respects in
relation to the financial statements as a whole.

Other Matter:

Other Information

Our audit was conducted for the purpose of forming an opiminrihe financial statements as a whole.
The accompanying schedule of expenditures of federal ayas required by Title 2 U.SCode of
Federal Regulations (CFR) Part 200Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards, is presented for purposes of additional analysis and is metjaired
part of the financial statements. Such information is trepoasibility of management and was derived
from and relates directly to the underlying accounting atiteorecords used to prepare the financial
statements. The information has been subjected to theirmgigitocedures applied in the audit of the
financial statements and certain additional proceduresluding comparing and reconciling such
information directly to the underlying accounting and athrecords used to prepare the financial
statements or to the financial statements themselves, thied additional procedures in accordance with
auditing standards generally accepted in the United StdtAsnerica. In our opinion, the information is
fairly stated, in all material respects, in relatio the financial statements as a whole.

Other Reporting Required By Government Auditing Standards

In accordance witlfGovernment Auditing Sandards, we have also issued our report dated January 23,
2019, on our consideration of Center for Family Services,'srinternal control over financial reporting
and on our tests of its compliance with certain provisiondaw¥s, regulations, contracts, and grant
agreements and other matters. The purpose of that reportisscribe the scope of our testing of internal
control over financial reporting and compliance and thaultesof that testing, and not to provide an
opinion on internal control over financial reporting or amngpliance. That report is an integral part of an
audit performed in accordance witbovernment Auditing Standards in considering Center for Family
Services, Inc.'s internal control over financigdoging and compliance.

Stringari and Stringari, CPAs
Vineland, New Jersey
January 23, 2019 -2
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL AR
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMEIN
ACCORDANCE WITHGOVERNMENT AUDITING STANDARDS

To the Board of Directors of
Center for Family Services, Inc.

We have audited, in accordance with the auditing standaedsrglly accepted in the United States of
America and the standards applicable to financial auditsained inGovernment Auditing Standards
issued by the Comptroller General of the United States, itten€ial statements of Center for Family
Services, Inc. (a nonprofit organization), which comptise statement of financial position as of June
30, 2018, and the related statements of activities, and ftasls for the year then ended, and the
related notes to the financial statements, and tsswed our report thereon dated January 23, 2019.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial stagens, we considered Center for Family
Services, Inc.’s internal control over financial repogtiinternal control) to determine the audit
procedures that are appropriate in the circumstances éopuhpose of expressing our opinion on the
financial statements, but not for the purpose of expressingpinion on the effectiveness of Center for
Family Services, Inc.’s internal control. Accordingly, we not express an opinion on the effectiveness
of Center for Family Services, Inc.’s internal aoht

A deficiency in internal control exists when the design or operation of a control does notvallo
management or employees, in the normal course of perforthigassigned functions, to prevent, or
detect and correct, misstatements on a timely basisnaferial weakness is a deficiency, or a
combination of deficiencies, in internal control, suchtthizere is a reasonable possibility that a
material misstatement of the entity’s financial stateraentll not be prevented, or detected and
corrected on a timely basis. égnificant deficiency is a deficiency, or a combination of deficiencies,
in internal control that is less severe than a material wes&nyet important enough to merit attention
by those charged with governance.

Our consideration of internal control was for the limitedpase described in the first paragraph of this
section and was not designed to identify all deficienciesniernal control that might be material
weaknesses or significant deficiencies. Given thesedtmomns, during our audit we did not identify
any deficiencies in internal control that we consider to batemal weaknesses. However, material
weaknesses may exist that have not been identified.



Compliance and Other Matters

As part of obtaining reasonable assurance about whethetelCn Family Services, Inc.'s
financial statements are free of material misstatementp&réormed tests of its compliance
with certain provisions of laws, regulations, contractsd grant agreements, noncompliance
with which could have a direct and material effect on the wheteation of financial statement
amounts. However, providing an opinion on compliance withse provisions was not an
objective of our audit, and accordingly, we do not expreshsan opinion. The results of our
tests disclosed no instances of noncompliance or otheersdtiat are required to be reported
underGovernment Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scopeauptesting of internal control and
compliance and the results of that testing, and not to peoaidopinion on the effectiveness of
the organization's internal control or on compliance. TRygort is an integral part of an audit
performed in accordance withGovernment Auditing Sandards in considering the
organization's internal control and compliance. Accogtlinthis communication is not suitable
for any other purpose.

Stringari and Stringari, CPAs
Vineland, New Jersey
January 23, 2019
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CENTER FOR FAMILY SERVICES, INC.

STATEMENT OF FINANCIAL POSITION
JUNE 30, 2018

ASSETS
CURRENT ASSETS:

Cash and Cash Equivalents

Accounts Receivable (Net of Allowance - Note #8)
Available for Sale Investments - Fair Value (Nofel}#
Prepaid Expenses

Total Current Assets

PROPERTY AND EQUIPMENT:

Buildings, Improvements, and Equipment
Less: Accumulated Depreciation

Net Property and Equipment

OTHER ASSETS
Total Assets

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES:

Accounts Payable and Accrued Expenses

Accrued Payroll, Payroll Taxes, and Employee Besefi
Accrued Vacation Liability

Current Portion of Notes Payable (Note #6)

Deferred Grant Revenue

Contract Reimbursements Payable

Other Current Liabilities

Total Current Liabilities

LONG-TERM LIABILITIES:
Long-Term Portion of Notes Payable (Note #6)

Total Long-Term Liabilities

Total Liabilities

NET ASSETS:

Unrestricted
Temporarily Restricted (Note #7)
Permanently Restricted

Total Net Assets

Total Liabilities and Net Assets

The accompanying notes are an integral part oetheancial statements.
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$ 1,052,551
86,815
772,029
23,036

8,628,431

19,798,615
(8,993,246)

10,805,369

73,535

$19,507,335

$ 2,654,123
180,197
641,254

860,950
693,927
1,086,328
6,972

6,123,751

6,180,6

6,150,680

12,274,431

7,109,516
123,388

7,232,904

$19,507,335

STRINGARI AND STRINGARI @ CERTIFIED PUBLIC ACCOUNTANTS



CENTER FOR FAMILY SERVICES, INC.

STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2018

SUPPORT AND REVENUE
Government Grants

Fees and Insurance Reimbursements
Other Grants, Fundraising, and Donations
United Way

Investment Income

Total Support and Revenue

OPERATING EXPENSES$Page 7)

OPERATING SURPLUS

Non-Operating Changes in Unrestricted Net Asseted¥10)
Capitalized Grant Funded Equipment

Depreciation of Grant Funded Equipment

Increase in Unrestricted Net Assets

Net Assets Released From Restrictions
Net Assets Temporarily Restricted (Note #7)

Decrease in Temporarily Net Assets

Increase in Net Assets

Net Assets at Beginning of Year

Net Assets at End of Year

$40,046,057
10,620,794
1,430,732
28,550
5,371

52,131,504

(51,851,708)

279,796

982,766
(385,715)

876,847

(284,301)
123,388

(160,913)

715,934
6,516,970

$ 7,232,904

The accompanying notes are an integral part oetheancial statements.
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CENTER FOR FAMILY SERVICES, INC.
SCHEDULE OF OPERATING EXPENSES
YEAR ENDED JUNE 30, 2018

Salaries and Wages $28,765,901
Payroll Taxes 2,638,717
Retirement Plan Expense 351,358
Employee Benefits and Workers Compensation Inseranc 3,887,502
Specific Assistance to Clients 745,165
Consultants and Professional Fees 4,329,870
Material and Supplies 2,860,832
Facility Costs 3,704,650
Advertising and Recruiting 216,876
Dues, Subscriptions, and Licenses 159,780
Fund Raising Expenses 68,329
Meetings, Conferences, and Education 359,410
Client Activities 115,822
Grant Funded Equipment and Improvements 982,766
Telephone 633,759
Travel and Vehicle Expenses 609,830
Depreciation & Amortization 356,411
Interest 242,684
Insurance 615,963
Bad Debts 42,371
Other Expenses 163,712
Total Operating Expenses $51,851,708

The accompanying notes are an integral part oetheancial statements.
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CENTER FOR FAMILY SERVICES, INC.
STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2018

CASH FLOWS FROM OPERATING ACTIVITIES

Increase in Net Assets $ 715,934

Adjustments to Reconcile Increase in Net Assets to
Net Cash Provided by Operating Activities:

Depreciation and Amortization 742,126
Increase in Accounts Receivable (503,599)
Decrease in Prepaid Expenses 128,248
Decrease in Other Assets (2,639)
Increase in Accounts Payable and Accrued Expenses 8764
Increase in Contract Reimbursements Payable 455,206
Increase in Deferred Grant Revenue 205,777
Increase in Accrued Payroll & Related Expenses 3,34
Increase in Accrued Vacation 48,388
Decrease in Other Current Liabilities (47)
Total Adjustments 1,177,686
Net Cash Provided by Operating Activities 1,893,620

CASH FLOWS FROM INVESTING ACTIVITIES

Increase in Investments (33,533)
Additions to Property and Equipment (1,365,075)
Net Cash Used by Investing Activities (1,398,608)

CASH FLOWS FROM FINANCING ACTIVITIES

Net Borrowing on Line of Credit 600,000
Net Principal Repaid on Notes Payable (282,784)

Net Cash Provided by Financing Activities 317,216

NET INCREASE IN CASH AND CASH EQUIVALENTS 812,228

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 240,323

CASH AND CASH EQUIVALENTS AT END OF YEAR $ 1,052,551

Cash Paid for Interest - $242,684
Financed Acquisition of Capital Assets - $912,648

The accompanying notes are an integral part oetheancial statements.
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CENTER FOR FAMILY SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018

1. Summary of Significant Accounting Policies

Organization

Center for Family Services, Inc. is a nonprofitgamation organized under the laws of the State of
New Jersey in 2000 to provide psychotherapeutpastive informational counseling, and
advocacy services to individuals and families im@dan, Gloucester, Cumberland, and Cape May
Counties, New Jersey. The organization providesatvices regardless of the client's ability to
pay. A federal Head Start preschool program waeadiuring the 2011-2012 fiscal year.

On July 1, 2000, the organization was created toggger of three not-for-profit organizations:
Together, Inc., Reality House, and Family CoungeBervices to form the Center for Family
Services, Inc. All assets and liabilities of thesganizations have been transferred to the new
organization at the completion of the merger.

Method of Accounting
The financial statements have been prepared oactreal basis, matching revenue received by
Center for Family Services, Inc. with contractuad ather expenditures incurred.

Funding Sources and Concentration of Credit Risk

Center for Family Services, Inc. is funded in ggrthe US Department of Health and Human
Services, New Jersey Department of Human Servides, Jersey Department of Children and
Families, and the New Jersey Department of HealthSenior Services. Center for Family
Services, Inc. receives a substantial amount supgport from their programs. A significant
reduction in the level of this support, if this we&o occur, could have an effect on the Center for
Family Services, Inc.'s programs and activitiessiCdeposits are maintained with institutions
insured by Federal Deposit Insurance. At times ctsh balances exceed federally insured limits.
At June 30, 2018, cash exceeded the insured arbg$i,174,805. Management believes that it
is not exposed to any significant credit risk andash accounts. Investments in mutual funds and
stocks are subject to market risk.

Fixed Assets

Fixed assets are stated at cost, or if donatddiraharket value at the time of donation.
Depreciation is provided on a straight line basisrdhe useful lives of the assets which range
from 5 to 30 years. The Organization capitalizegpprty and equipment over $5,000. Lesser
amounts are expensed. Significant asset classdmiddings ($13,811,949), equipment
($4,245,244), and land ($1,741,422). No asseddd iy federal contracts have been capitalized
since the federal government retains an interestarownership of these assets.

Functional Allocation of Expenses

The cost of providing the various programs and ragieéivities has been summarized on a
functional basis in the statement of activitiexcérdingly, certain costs have been allocated
among the programs and services benefited.

-9-
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CENTER FOR FAMILY SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018

2. Retirement Plans
The Organization sponsors a 401(k) plan which csabstantially all employees and complies
with the requirements of the Employee Retiremeobtne Security Act. Under the terms of the
plan, employees may elect to defer an amount gibd#i compensation on a pre-tax basis. This
deferral limit is currently $18,000 for 2017 and$800 for 2018, as indexed for cost of living
adjustments. The employer makes a matching ceniwib of the employee pre-tax contribution in
the pay period, subject to a maximum percentageiatmolhe employer may also elect annuall
make a discretionary contribution to the plan with@gard to the amount of employee pre-tax
contributions. No discretionary 401(k) contributivas accrued during the year ended June 30,
2018. The employee's pre-tax contribution pluggtment activity is 100% vested at all times.
The Organization also maintains a 403(b) plan whmers all employees.

The Organization has established a deferred cormpenglan under Section 457(b) of the
Internal Revenue Code covering top-level managemEntployer contributions are immediately
vested when credited to the account of each paati Contributions of $48,200 were accrued
during the year ended June 30, 2018 in relatighitoplan.

3. Use of Estimates

The preparation of financial statements in confoymith generally accepted accounting princij
requires management to make estimates and assusfiat affect certain reported amounts and
disclosures. Accordingly, actual results couldedifrom those estimates.

4. Expense Allocation
Occupancy costs are not directly assigned to @¥ecs, but instead are allocated to individual
programs based on the percentage of total phyaieal occupied by each program. These cos
reflected as program expenses in the accompanyiagdial statements.

Certain administrative costs which are not direatlgigned to an appropriate cost center are
classified as general and administrative expenhese costs are allocated to the benefiting
programs based on the percentage of total expansesed by each program. This allocation is
for purposes of computing reimbursements undetetimes of certain grant agreements and is not
reflected in the accompanying financial statements.

5. Contract Expenditures
Various agency contracts are subject to audit dgrid and state agencies. No provisions have
been made to reflect any amounts on contracts whaghbe refundable as a result of these future
audits. Provisions have been made for contrdailitias identified as of the report date.

-10-
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CENTER FOR FAMILY SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018

6. Notes Payable and Long-Term Debt

Notes payable and long-term debt consists of theviong:

Six loans with TD Bank were refinanced on July 3108 as a single loan

in the amount of $2,766,000 collateralized by tfaug of properties. The

new loan has a maturity date of September 1, 26@&alls for monthly payments
of $17,252.46 at an annual interest rate of 4.40%.

The following properties collateralize the loan:

108 Somerdale Road, Voorhees

22 Little Mill Road, Laurel Springs

151-153 N. Broad Street, Woodbury

692 N. Broad Street, Woodbury

592-594 Benson Street, Camden

180 White Horse Pike, Clementon

15-21 Delsea Drive, Glassboro $1,705,111

Advance State Funding - Forgivable at $3,637 par,y&ecured by
property in Glassboro. 3,637

Mortgage - NJ Housing and Mortgage Finance Agesegured by
554-558 Benson Street property in Camden, 0% istiemeatures April 2036.
No payments required while the property is usgartwide housing. 2,016,145

Mortgage - NJ Department of Human Services, sedoyeib4-558 Benson

Street property in Camden, forgivable over a tweetyr period.

No payments required. Forgiveness of $2,500 razedrin the

year ended June 30, 2018. 25,000

Mortgage - Federal Home Loan Bank of New York, sedby

554-558 Benson Street property in Camden. No patswequired as

long as the property is used to provide housingffiteen year period,

after which the note shall be deemed satisfiecanlwas obtained in 2009. 100,000

Mortgage - City of Camden, secured by 554-558 BeI&toeet property

in Camden. No payments required as long as thgepiois used to provide

housing for a fifteen year period, after which tiote shall be deemed

satisfied. Loan was obtained in 2009. 100,000

Mortgage - NJ Department of Human Services, puehasney

mortgage secured by 128 East High Street propei@jassboro.

Forgivable after twenty years. No payments reguideoan was obtained

in 2007. 368,123

-11-
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CENTER FOR FAMILY SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018

6. Notes Payable and Long-Term Dé¢bbntinued)

Mortgage - NJ Department of Community Affairs, Biin of Housing,

secured by property at 128-132 East High Streetssbloro. Total

amount of mortgage note $218,950. Upon compleifdhe project,

mortgage becomes forgivable at the rate of 10%ebtiginal balance

on each anniversary date until totally forgiverardiveness of $21,895

was recognized in the year ended June 30, 2018. 93,64

Line of Credit - TD Bank - Credit Limit of $1,25@M0.
Floating interest rate indexed to the Wall Streefrdal Prime Rate.
$600,000 balance outstanding as of June 30, 2018. 0,060

Capital Grant Award from the New Jersey Departnoéi@hildren and

Families for building improvements at the Togetkeuth Shelter in

Glassboro. Total award of $10,303 to be forgiviea ate of $515

per year for 20 years. 6,183

Mortgage - TD Bank, $80,000 loan secured by prgpert

financed June 2012 at 25 & 21 Bellevue Terraceliigsiwood. Interest

rate of 3.97%, 15 year amortization, callable &itgears, prepayment

penalty applies. Monthly payment of $590.15 inelsigrincipal and interest. 53,810

Mortgage - TD Bank, $60,000 loan secured by prgpert

financed June 2012 at 1819 45th Street, Pennsaukenest rate

of 3.97%, 15 year amortization, callable after &rge prepayment

penalty applies. Monthly payment of $442.61 inelsigrincipal and interest. 40,358

Mortgage - TD Bank, $184,000 loan secured by ptgper

financed May 2012 at 3711 Wexley Way, Vinelandteleast rate

of 3.97%, 15 year amortization, callable after &rge prepayment

penalty applies. Monthly payment of $1,358.26udels principal and interest. 123,773

Mortgage - TD Bank, $204,000 loan secured by ptgper

financed June 2012 at 506 S Egg Harbor Road, Winslaoterest rate

of 3.96%, 15 year amortization, callable after &rgeprepayment

penalty applies. Monthly payment of $1,514.65udels principal and interest. 137,668

Mortgage - TD Bank, $96,000 loan secured by prgpert

financed June 2012 at 202 Carpenter Street, Claytdarest rate

of 3.97%, 15 year amortization, callable after &rge prepayment

penalty applies. Monthly payment of $711.44 inelsigrincipal and interest. 64,366

-12-
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CENTER FOR FAMILY SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018

6. Notes Payable and Long-Term Débbntinued)

Mortgage - TD Bank, $169,000 loan secured by ptgper

financed June 2012 at 202 Carpenter Street, Clayturrest rate

of 3.97%, 15 year amortization, callable after &rge prepayment

penalty applies. Monthly payment of $1,252.42udels principal and interest. 113,332

Mortgage - TD Bank, $196,000 loan secured by ptgper
financed February 2016 at 131 N Smith Terrace, €tgon. Interest rate
of 4.25%. Monthly payment of $1,480.48 includeimgpal and interest. 173,151

Mortgage - TD Bank, $198,000 loan secured by ptgper
financed May 2016 at 60 Trestle Ave, Hammontorierkst rate
of 4.25%. Monthly payment of $1,494.05 includeim@pal and interest. 177,319

Mortgage - TD Bank, $204,000 loan secured by ptgper
financed May 2017 at 108 Cooper Road, West Beltliterest rate
of 4.25%. Monthly payment of $1,541.26 includemgpal and interest. 194,128

Mortgage - Republic Bank, $88,000 loan securedrbperty
financed October 2016 at 574 Benson Street, Camuigerest rate
of 3.75%. Monthly payment of $642.28 includes pipal and interest. 80,242

Mortgage - Republic Bank, $700,000 loan securefrbperty
financed July 2017 at 1 Alpha Avenue, Voorheederbst rate
of 4.25%. Monthly payment of $4,357.81 includemgpal and interest. 681,259

Construction Loan - Republic Bank, $200,000 loatused by property
at 1 Alpha Avenue, Voorhees. Interest rate isade, 4.5% as of 6/30/2018.

Interest is due monthly. 200,000
Vehicle Loans - secured by the vehicle financed
Ally Bank - 9.64% interest rate, $239.59 montbéyment, matures 8/2020 5,596
Ally Bank - 8.35% interest rate, $409.56 montbéyyment, matures 8/2021 13,631
Ally Bank - 7.55% interest rate, $207.76 montbéyment, matures 8/2021 7,163
Ally Bank - 7.15% interest rate, $304.66 montbéyment, matures 5/2020 6,265
Toyota - 5.95% interest rate, $331.34 monthiynpent, matures 9/2021 11,721
Total 7,011,630
Less Current Portion (860,950)
Long-Term Portion $6,150,680

Schedule of Debt Maturities by Year:

Year Ending June 30, 2019 $ 860,950
Year Ending June 30, 2020 261,328
Year Ending June 30, 2021 264,384
Year Ending June 30, 2022 256,718
Year Ending June 30, 2023 808,721
Thereafter 4,559,529

_$7,011,630
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CENTER FOR FAMILY SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018

7. Temporarily Restricted Net Assets

The Organization has recorded temporarily restliciet assets totaling $123,388 at June 30,
2018. These include amounts received from donesgydated for a specific purpose that has not
been fulfilled yet. Contributions are recognizelgen the donor makes a promise to give to the
Organization that is, in substance, unconditiof@@ntributions that are restricted by the donor are
reported as increases in unrestricted net assies restrictions expire in the fiscal year in whic

the contributions are recognized. All other dorestricted contributions are reported as increases
in temporarily or permanently restricted net asdefgending on the nature of the restrictions.
When a restriction expires, temporarily restriabedl assets are reclassified to unrestricted net
assets.

8. Allowance For Doubtful Accounts

The agency has established an allowance for untiblle accounts receivable of $170,400 as of
June 30, 2018. The allowance is based on histatata and management's future expectations.
Accounts receivable are stated at the estimateceakrable value, which approximates fair value.

9. Contingencies

The agency received funding in the amount of $Dfom the United States Department of
Housing and Urban Development (HUD) for the Camidezams Supportive Housing Program.
This funding agreement for the rehabilitation 045556 and 558 Benson Street, Camden, NJ
requires Center for Family Services to utilize pinemises for the grant's intended purpose of
providing housing for twenty years from the dateofstruction completion in early 2008. There
are no repayment terms or interest payments retjggdong as compliance with the terms of the
grant agreement is maintained. The agency expectamply with the terms of the agreement
therefore the funding was recorded as revenuesdtrtie of receipt and no liability related to this
agreement has been recorded on the financial statsm

10. Non-Operating Changes in Unrestricted Net Assets

The Organization receives government grants thatige funding for the purchase of equipment
and, in some cases, real property to be used iogéeation of the Organization's programs. The
Organization holds title to this property and tliere capitalizes these purchases as assets on its
books, however, the Organization is contractuablygated to return the asset to the funding
source in the event the program is terminated.irguhe year ended June 30, 2018, the
Organization capitalized $982,766 of equipmentiarmgrovements paid for by government grant
funding. Depreciation of grant-funded assets adipéd in the current year and prior years in the
amount of $385,715 has been recorded as a dednethgenet assets of the Organization.
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11.

12.

13.

14.

CENTER FOR FAMILY SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018

Leases

The Organization leases locations through shart tease agreements which do not commit the
Organization beyond a term of one year. Rent esgoéor the year ended June 30, 2018 was
$1,282,432. The organization has leased vehitlas annual committment of approximately
$20,000 per year for the next fiscal year. Segudeposits paid for facilities used for the fedigral
funded Head Start program were charged to the acrand funded by the grant and accordingly
are not presented on the financial statements ass#t as the deposits revert back to the federal
government at the time at which they are refunded.

Income Taxes

The Organization is a not-for-profit organizatitwat is exempt from income taxes under Section
501(c)(3) of the Internal Revenue Code and classifiy the Internal Revenue Service as other
than a private foundation. The Organization's FBaf tax returns are subject to examination by
the IRS for a three year period following the daey are filed. Open returns include forms filed
for fiscal years ended June 30, 2015, 2016, and.2®anagement believes that no tax liability
exists in regard to uncertain tax positions.

Evaluation of Subsequent Events
The Organization has evaluated subsequent eventgyth January 23, 2019, the date which the
financial statements were available to be issued.

Fair Value of Investments

The Organization has made investments in stocksrartdal funds with a fair value of $772,029
at June 30, 2018. All of the investments are nreasat Level 1 of the fair value hierarchy. This
means that the value is determined using quoteg$m active markets for identical assets.
There were no transfers between levels of the ilteyaduring the year ended June 30, 2018. The
investments are available to be sold to financefierations of the Organization if necessary.
Unrealized gains and losses are included in thegghan net assets for the period.

Fair Value Level 1
Money Market Funds $ 416,013 $ 416,013
Stocks and Bonds 11,324 11,324
Mutual Funds 344,692 344,692

$ 772,029 $ 772,029

-15-

STRINGARI AND STRINGARI @ CERTIFIED PUBLIC ACCOUNTANTS



CENTER FOR FAMILY SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018

15. Merger
In June of 2018 the Board of Trustees of CenteFé&onily Services (CFS) voted to merge Family

Service Association (FSA) and its three subsidiamnporations into CFS. The effective date of
the merger is January 1, 2019.

FSA and its subsidiaries are all nonprofit corporat with a similar mission and focus as CFS.
They primarily serve the Atlantic County region dvale similar funding contracts with
departments in the State of New Jersey as welbbastg contracts with Atlantic County.

FSA's financial statements for the fiscal year egdiune 30, 2018 show total revenue of
$6,080,534, expenses of $6,826,530, and net axst?2s863,757.

The Executive Staff and Board of Trustees of CREipate that this merger will improve
competitiveness in applying for regional and stadeveontracts. They anticipate that the merger
will also strengthen agency infrastructure andntiigsion of serving people in need throughout
South Jersey.
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SUPPLEMENTARY INFORMATION
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CENTER FOR FAMILY SERVICES, INC.

SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARD

YEAR ENDED JUNE 30, 2018

Grantor/Program Title

FEDERAL AWARDS - DIRECT

US Department of Health and Human Services
- Administration for Children and Families:

Head Start Program

Head Start Program

Early Head Start Program

Early Head Start Program
Transitional Living / Homebase / GS

Empowering Rights of Victims of Human Trafficking

Street Outreach Program

Basic Center Program

Basic Center Program

Domestic Victims of Human Trafficking
Domestic Victims of Human Trafficking
Residential Shelter Services
Residential Shelter Services

US Department of Health and Human Services
- Centers for Medicare and Medicaid Services:

Navigator Exchange
Navigator Exchange

US Department of Housing and Urban Development:

Supportive Housing Program
Supportive Housing Program
Supportive Housing Program
Supportive Housing Program
Supportive Housing Program

Corporation for National and Community Service:

VISTA Program

US Department of Education:

Promise Neighborhood Implementation Program 12VSANJO004

Total Federal Expenditures - Direct Awards

STRINGARI AND STRINGARI @ CERTIFIED PUBLIC ACCOUNTANTS

CFDA
Grant Number Number Expenditures
02CH010163/03 93.600 7,068,047
02CH010163/02 93.600 919,464
02HP0014/03 93.600 788,087
02HP0014/02 93.600 373,791
90CX6973/05 98.55 200,842
90Z7Vv0124/01 93.598 76,727
90Y02193/03 93.557 45277
90CY688601 93.623 49,456
90CY688602 93.623 145,754
90TV001401 9373 104,680
90TVv001402 9373 135,934
90ZU0215-01 93.676 16241,
90ZU0215-02 93.676 12837,
NAVCA150230B 93.332 156,905
NAVCA150230C 93.332 220,818
NJOO73L2F031609 14.231 286,3
NJ0442L2F031602 14.231 2680,
NJO0348L2F031604 14.231 556,7
NJO375L2F031605 14.231 835.8
NJO259L2F031607 14.231 126,4
15VSANJO6 94.013 325,215
84.215 3,194,096
$17,219,573
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CENTER FOR FAMILY SERVICES, INC.

SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARD

YEAR ENDED JUNE 30, 2018

Grantor/Program Title

FEDERAL AWARDS - INDIRECT

US Department of Health and Human Services passed
through NJ Department of Human Services:

Child Care and Development Block Grant

US Department of Justice passed through NJ

Department of Law and Public Safety:

Services Empowering Rights of Victims
Services Empowering Rights of Victii
Services Empowering Rights of Victii
Services Empowering Rights of Victii
Services Empowering Rights of Victii
Services Empowering Rights of Victii
Services Empowering Rights of Victims
Services Empowering Rights of Victims
Services Empowering Rights of Victims
Services Empowering Rights of Victims
Services Empowering Rights of Victims
Services Empowering Rights of Victims
Stop Violence Against Women Act
Stop Violence Against Women Act
Stop Violence Against Women Act
Stop Violence Against Women Act
Stop Violence Against Women Act
Stop Violence Against Women Act
Stop Violence Against Women Act
Stop Violence Against Women Act
Stop Violence Against Women Act
Stop Violence Against Women Act
Stop Violence Against Women Act
Stop Violence Against Women Act
Stop Violence Against Women Act
Stop Violence Against Women Act

(continued)
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Grant Number

CFDA
Number

Expenditure:

TS18022

15-VAG-17
15-VAG-1¢
15-VAG-1¢€
15-VAG-2C
15-VAG-21
15-VAG-22
16-VAG-25
16-VAG-24
16-VAG-23
16-VAG-21
16-VAG-26
16-VAG-22
16-VAWA-70
16-VAWA-68
16-VAWA-66
15-VAWA-04
15-VAWA-05
15-VAWA-06
15-VAWA-16
15-VAWA-54
15-VAWA-56
15-VAWA-58
15-VAWA-80
15-VAWA-82
16-VAWA-82
16-VAWA-80

93.575% 302,308

1657
16.57¢
16.57¢
16.57¢
16.57¢
16.57¢

1657

1657

1657

1657

1657

1657

16.588
16.588
16.588
16.588
16.588
16.588
16.588
16.588
16.588
16.588
16.588
16.588
16.588
16.588

35,348
55,64¢
60,95«
57,67+
23,36
44,64¢
63,643
70,642
73,678
53,866
76,703
43,244
135
1836
2179
4%)0
4%)0
4%)0
4%)0
&04
RB73
810
612
659
w15
1079
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CENTER FOR FAMILY SERVICES, INC.

SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARD

YEAR ENDED JUNE 30, 2018

(continued)
CFDA
Grantor/Program Title Grant Number Number Expenditure:
US Department of Housing and Urban Developmentguhss
through Camden County Improvement Authority:
Community Development Block Grant PO 198439 14.218 00@,
US Department of Housing and Urban Developmentguhss
through Vineland Housing Authority
Victims of Domestic Violence Cumberland SHP 0376C2FD0 14.231 63,817
US Department of Justice, passed through City ofid&an:
OJJDP (SCDA) 2012-NY-FX-K006 16.819 139,587
Cure4Camden 2013-PB-FX-K005 16.819 360,545
Community-Based Violence Prevention Program  2015-XBK003 16.123 76,249
Corporation for National and Community Servicesspas
through State of New Jersey, Department of State:
AmeriCorps ACFORM-010 94.006 117,039
AmeriCorps AC17COMP-004 94.006 108,303
AmeriCorps 15ACP-006 94.006 48,885
AmeriCorps AC18COMP-005 94.006 176,168
AmeriCorps AC18FORM-014 94.006 28,923
US Department of Agriculture passed through
State of New Jersey Department of Agriculture:
Special Supplemental Nutrition Program n/a 10.557 aas,
Child and Adult Care Food Program n/a 10.558 569,883
US Department of Labor passed through
NJ Department of Labor and Workforce Development:
Camden Corps 16207 17.280 331,664
Total Federal Expenditures - Indirect Awards $ 3,520,179
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CENTER FOR FAMILY SERVICES, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARD

YEAR ENDED JUNE 30, 2018
(continued)

SUMMARY OF FEDERAL EXPENDITURES BY CFDA NUMBER

10.557 $ 113,801
10.558 569,883
14.218 10,000
14.231 399,454
16.123 76,249
16.575 659,410
16.588 413,597
16.819 500,132
17.280 331,664
84.215 3,194,096
93.327 240,614
93.332 377,723
93.550 200,842
93.557 45,277
93.575 302,308
93.598 76,727
93.600 9,149,389
93.623 195,210
93.676 3,078,843
94.006 479,318
94.013 325,215
TOTAL $20,739,752
Total Federal Expenditures - Direct Awards $ 17,218,57
Total Federal Expenditures - Indirect Awards 3,520,1
Total Federal Expenditures $20,739,752
-21-
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CENTER FOR FAMILY SERVICES, INC.

SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS

YEAR ENDED JUNE 30, 2018
(continued)

Grantor/Program Title

STATE AWARDS
NJ Department of Children and Families, Division of Child Protection and Permanency:
award
contract period  amount
Psych/Therapeutic Services 7/117 - 6/30/18 $7,334,678
Multi-Systematic Therapy -
MST / Camden Day Partial Care 7/1/17 - 6/30/18  $927,004

Family Success - Healthy Families- NJ Child Abuse ~ 7/1/17 - 6/30/18  $764,349
Services to Women 7/1/17 - 6/30/18 $2,067,676
Keeping Families Together 10/1/16 - 6/30/18 1,630,833

NJ Department of Children and Families:
Direct Support
Professional Wage Increase 7/1U17 - 6/30/18  $113,175

NJ Department of Human Services, Division of Addiction Services:
Drug Treatment 71117 - 6/30/18 $2,373,457

NJ Department of Community Affairs:
Shelter Support 11/1/16 - 6/15/18  $99,500
Shelter Support 12/1/17- 8/31/19  $95,000

New Jersey Department of Community Affairs, passed through Cooper Foundation:

Neighborhood Revitalization tax credit programs  3/1/16 - 5/31/19  $337,220
Neighborhood Revitalization tax credit programs  3/1/17 - 5/31/19  $150,000
New Jersey Department of Law & Public Safety, Juvenile
Justice Commission - passed through CPAC:
Juvenile Detention Alternative Initiative YY17-12/3Y17  $30,000

NJ Department of Health and Senior Services:
Family Healthline 7/117 - 6/30/18  $362,260

-22-

STRINGARI AND STRINGARI @ CERTIFIED PUBLIC ACCOUNTANTS

Grant Number Expenditures
18FFDS $ 7,076,701
18FADR 845,714
18HVDP 764,349
181QDW 2,058,238
17JQDS 827,752

n/a 113,175
18-448-ADA-0 1,760,327
2017-02149-0087 28,700
2018-02149-0114 55,948
2017-02240-0295 111,092
2017-02240-0295 46,452
PO19659 16,955
DFHS180TR002 362,260



CENTER FOR FAMILY SERVICES, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARD

YEAR ENDED JUNE 30, 2018
(continued)

Grantor/Program Title Grant Number Expenditures

NJ Department of Children & Families, Division ofifel Protection and Permanency, passed through

Community Planning & Advocacy Council (CPAC):
contract period  award amount

Family Success Center 1/1/18 - 12/31/18 $220,000 18ICDP 100,886
Family Success Center 1/1/17 - 12/31/27 $220,000 171CDP 107,020
Community Connection 1/1/18 - 12/31/18 $140,000 n/a 68,560
Family Success Satellite 1/1/17 - 12/31/17  $50,000 n/a 79,717
Baby Best 1/1/18 - 12/31/18  $125,000 n/a 58,253
Baby Best 1/1/17 - 12/31/247  $225,000 n/a 57,029
Girls Circle 1/1/17 - 12/31/17  $100,000 n/a 36,928

New Jersey Department of Education, Division ofife@hildhood
Education, Passed through Camden City Boardiat&tion:

Abbott Preschool Educational Program 7/1/17 - 6/30/1$2,212,906 800148 1,973,900
Lindenwold Board of Education - Preschool 9/1/1730618 $237,000 800788 237,000
Total State Expenditures $16,786,956
-23-
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CENTER FOR FAMILY SERVICES, INC.
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AND ATE AWARDS
YEAR ENDED JUNE 30, 2018

Note 1 - General Information

The accompanying Schedule of Expenditures of FeédarthState Awards presents
financial assistance received directly from theefatland state agencies as well as
financial assistance passed through other govenaiagencies or nonprofit
organizations. The information in this schedulprissented in accordance with the
requirements of Title 2 U.&ode of Federal Regulations Part 200Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance) Therefore, some amounts presented in this scheday
differ from amounts presented in, or used in thepparation of, the basic financial
statements. Because the Schedule presents oglgchesi portion of the operations of
the Center for Family Services, it is not intentiednd does not present the financial
position, changes in net assets, or cash flomseoOrganization.

Note 2 - Basis of Presentation

The information in this schedule is presented utfiegaccrual basis of accounting. The
amounts presented in this schedule may differ ftertain financial reports submitted to
federal and state funding agencies due to thosetsepeing submitted on either a cash

or a modified accrual basis of accounting.

Note 3 - Subrecipients

No federal expenditures presented on the schedzre provided to subrecipients.

Note 4 - Indirect Cost Rate

The Organization has elected not to use the 10%idienis indirect cost rate allowed
under the Uniform Guidance.
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CENTER FOR FAMILY SERVICES, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2018

SECTION | - SUMMARY OF AUDITOR'S RESULTS
Financial Statements

Type of auditor's report issued: Unmodified
Internal control over financial reporting:
Material weakness(es) identified? yes X no

Significant deficiency(ies) identified? yes X none reported

Noncompliance material to financial
statements noted? yes X no

Federal and State Awards

Internal Control over major programs:

Material weakness(es) identified? yes X no

Significant deficiency(ies) identified? yes X none reported

Type of auditor's report issued on
compliance for major programs: Unmodified

Any audit findings disclosed that are
required to be reported in accordance
with 2 CFR section 200.516(a)? yes X no

Identification of major federal and state programs:

CEDA / Contract Number Name of Federal Program or Cluster
93.600 Head Start

84.215 Promise Neighborhood

93.676 Residential Shelter Services

NJ Department of Children and

Families - 18FFDS Psych / Therapeutic Services

NJ Department of Education, Passed through

. i A Preschool E ional Program
Camden City Board of Education bbott Preschool Educational Progra

NJ Department of Children and

Families - 18HVDP Healthy Families

Dollar threshold used to distinguish
between Type A and Type B programs: $750,000

Auditee qualified as low-risk auditee? X yes no

SECTION Il - FINANCIAL STATEMENT FINDINGS
No findings noted.

SECTION IIl - FEDERAL AND STATE AWARD FINDINGS ANDQUESTIONED COSTS
No findings noted.

-25.-

STRINGARI AND STRINGARI @ CERTIFIED PUBLIC ACCOUNTANTS



CENTER FOR FAMILY SERVICES, INC.
SCHEDULE OF EXPENDITURES OF UNITED WAY OF GLOUCESRECOUNTY AWARDS
YEAR ENDED JUNE 30, 2018

PROGRAM TITLE EXPENDITURES
Mother Child Residential $ 9,000
Total Expenditures $ 9,000

See independent auditor's report.
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CENTER FOR FAMILY SERVICES, INC.

SCHEDULE OF IOLTA GRANT EXPENDITURES

YEAR ENDED JUNE 30, 2018

AGENCY
REPORTED
BUDGETED EXPENDITURES
GRANT PERIOD/ AMOUNT (through AUDIT EXPENDITURES
BUDGET ITEM (unaudited) 6/30/2018) ADJUSTMENTS PER AUDIT
Gloucester County 2018
Salaries $14,551 $7,326 $0 $7,326
Fringe Benefits 2,249 1,132 0 1,132
TOTAL $16,800 $8,458 $0 $8,458
Cumberland County 2018
Salaries $5,386 $2,811 $0 $2,811
Fringe Benefits 1,454 758 0 758
TOTAL $6,840 $3,569 $0 $3,569
Gloucester County 2017
Salaries $14,475 $14,475 $0 $14,475
Fringe Benefits 2,325 2,325 0 2,325
TOTAL $16,800 $16,800 $0 $16,800
Cumberland County 2017
Salaries $5,992 $5,992 $0 $5,992
Fringe Benefits 848 848 0 848
TOTAL $6,840 $6,840 $0 $6,840
QUESTIONED COSTS:
None
EQUIPMENT PURCHASED:
None
AUDIT ADJUSTMENTS:
None
See independent auditor's report.
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CENTER FOR FAMILY SERVICES, INC.

SCHEDULE OF HEAD START PROGRAM EXPENDITURES

THROUGH JUNE 30, 2018

8/1/2016 to 8/1/2017 to

7/31/2017 6/30/2018
Salaries and Wages $ 5,643,870 $ 5,423,271
Payroll Taxes 492,459 500,205
Employee Benefits & Workers Compensation Insurance ,052,161 975,159
Equipment 124,121 133,725
Consultants and Professional Fees 618,879 815,805
Material and Supplies 1,095,530 785,621
Facility Costs 1,733,219 1,479,089
Advertising and Recruiting 26,691 13,710
Licenses 4,897 1,934
Conferences and Training 41,792 29,514
Activities and Field Trips 24,489 7,221
Telephone (net of reimbursements) (3,509) 70,501 ?
Travel and Vehicle Expenses 51,393 59,664
Insurance 89,685 92,191
Overhead Contribution 853,828 776,902

Total Expenditures $11,849,505 $11,164,512

(12 months)

(11 months)

See independent auditor's report.
1) Includes an e-rate reimbursement of $79,06%clephone service.

2) There was no e-rate reimbursement in this 11tmperiod.
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CENTER FOR FAMILY SERVICES, INC.
SCHEDULE OF VOLUNTEER IN-KIND SERVICES - HEAD STARPROGRAM
YEAR ENDED JUNE 30, 2018
(UNAUDITED)

Volunteers donated significant amounts of time to the Hegadt $rogram during the year

ended June 30, 2018. Although the dollar value of these @svis not reflected in the

accompanying financial statements, these volunteers ssengal to the success of the
program and the program could not exist without them. Thea@mation has calculated the
following values for the in-kind contributions made by votaers for the year ended June
30, 2018:

Wages & Salaries $ 174,424
Fringes 52,327
Travel / Mileage 2,373
Program Supplies 12,169
Parent Training / Socialization 34,939

TOTAL $ 276,232

See independent auditor's report.
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EAGWAJOR PROGRAM AND ON
INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNORM GUIDANCE

To the Board of Directors of
Center for Family Services, Inc.

Report on Compliancefor Each Major Program

We have audited Center for Family Services, Inc.'s compéanith the types of compliance requirements
described in theOMB Compliance Supplement and theNew Jersey OMB Circular 15-08 State Grant
Compliance Supplement that could have a direct and material effect on each of Cdatdfamily Services,
Inc.'s major federal and state programs for the year endee 30, 2018. Center for Family Services, Inc.'s
major federal and state programs are identified in the sumned auditor's results section of the
accompanying schedule of findings and questionstsco

Management's Responsibility
Management is responsible for compliance with the requergmof laws, regulations, contracts, and grants
applicable to its federal and state programs.

Auditor's Responsibility

Our responsibility is to express an opinion on compliancestch of Center for Family Services, Inc.'s major
federal and state programs based on our audit of the typesgblance requirements referred to above. We
conducted our audit of compliance in accordance with auglistandards generally accepted in the United
States of America; the standards applicable to financiditawontained irGovernment Auditing Standards,
issued by the Comptroller General of the United States; thait aequirements of Title 2 U.SCode of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance) and State of New Jersey, Department of the
Treasury, Office of Management and Budget Circular 1588gle Audit Policy for Recipients of Federal
Grants, Sate Grants, and State Aid. Those standards, the Uniform Guidance, and New Jersey OIviiil&r
15-08 require that we plan and perform the audit to obtaiaageable assurance about whether noncompliance
with the types of compliance requirements referred to alibaecould have a direct and material effect on a
major federal or state program occurred. An audit includ@srening, on a test basis, evidence about Center
for Family Services, Inc.'s compliance with those requeata and performing such other procedures as we
considered necessary in the circumstances.

We believe that our audit provides a reasonable basis fooiaion. However, our audit does not provide a
legal determination of Center for Family Servides,'s compliance with those requirements.
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Opinion on Each Major Federal and State Program

In our opinion, Center for Family Services, Inc. complied,all material respects, with the requirements
referred to above that could have a direct and material teffie@ach of its major federal and state programs
for the year ended June 30, 2018.

Report on Internal Control Over Compliance

Management of Center for Family Services, Inc. is respéaditr establishing and maintaining effective
internal control over compliance with the requirementsasd, regulations, contracts, and grants applicable
to federal and state programs. In planning and performing audit, we considered Center for Family
Services, Inc.'s internal control over compliance with eguirements that could have a direct and material
effect on a major federal or state program in order to deteggnour auditing procedures for the purpose of
expressing our opinion on compliance and to test and reporinternal control over compliance in
accordance with the Uniform Guidance, but not for the puepafsexpressing an opinion on the effectiveness
of internal control over compliance. Accordingly, we do retpress an opinion on the effectiveness of
Center for Family Services, Inc.'s internal contreér compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in thmataourse of performing their assigned
functions, to prevent, or detect and correct, noncompéamith a type of compliance requirement of a federal
or state program on a timely basis. nAaterial weakness in internal control over compliance is a deficiency,

or combination of deficiencies, in internal control ovengadiance, such that there is a reasonable possibility
that material noncompliance with a type of compliance nesquent of a federal or state program will not be
prevented, or detected and corrected, on a timely basisigifigant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in ingdroontrol over compliance with a type
of compliance requirement of a federal program that is legsre than a material weakness in internal control
over compliance, yet important enough to meritraitte® by those charged with governance.

Our consideration of internal control over compliance was the limited purpose described in the first
paragraph of this section and was not designed to identifyediciencies in internal control over compliance
that might be material weaknesses or significant deficemndNe did not identify any deficiencies in internal
control over compliance that we consider to be material wesges. However, material weaknesses may exist
that have not been identified.

The purpose of this report on internal control over comml@rs solely to describe the scope of our testing of
internal control over compliance and the results of thatirigsbased on the requirements of the Uniform
Guidance. Accordingly, this report is not suitatdeany other purpose.

Stringari and Stringari, CPAs
Vineland, New Jersey
January 23, 2019
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